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. From the Library Director of Development

Deferred Giving

With the past as a guide, we may expect that many
large charitable giving commitments to the University
Library will be through deferred or planned giving.
Since the 2004 fiscal year, over one-half of the gift
commitments each year for the University Library
have been through deferred giving.

Many donors have the ability and desire to make
deferred commitments knowing that the University
Library will be able to utilize the monies after the
donor(s) have used assets necessary for maintaining
their personal lifestyles. Depending on the size

of the gift commitment, a donor may specify
whether he or she is establishing an endowment

or an expendable fund. A donor may also specify
programs or projects in the University Library as
designations for the commitment or indicate a
preference for an unrestricted fund.

Deferred or planned giving indicates that the
commitment will be available for expenditure

or endowment after the lifetime of the donor(s).
Examples of the most popular deferred gifts are will
provisions, gifts of retirement plan assets, charitable
gift annuities, charitable remainder trusts, and paid-
up life insurance.

With all deferred or planned gifts, the expectation
is that the donors are using personal financial and
legal advisors.

Will provision

The most popular planned gift is the charitable
bequest which allows the donor to leave a legacy at
the university. The donor retains the right to use the
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assets during life and to select how the monies are
to be used through the ISU Foundation when they
become available.

The charitable bequest may take several forms
including leaving a specific asset, a specific sum of
money, a percentage of the estate or what remains
of the estate after other bequests are fulfilled. The
bequest may be changed any time during life.
While a bequest offers no income tax benefits, it is
fully deductible for estate tax purposes when basic
requirements are met.

After the lifetime of the donor(s) the assets remaining
in the charitable trust may be used as the donor had
designated at the University Library.

Gift of Retirement Plan Assets

Retirement plan assets are some of the best assets to gift
to charity. This is because with most retirement plans,
taxation is deferred until the assets are withdrawn from
the plans. Leaving these assets to heirs will require
those inheriting to pay the taxes, while gifting them to
charity does not cause a taxable event.

In order to gift retirement plan assets, the charity needs
to be noted as beneficiary on the proper forms with the
company holding the retirement plan or IRA. These
are not assets transferred through a will provision.

Information about other deferred giving options
including charitable gift annuities, charitable
remainder trusts, and paid-up life insurance is available
at www.foundation.iastate.edu or by contacting

the University Librarys director of development at
mgporter@iastate.edu or 515-294-0431.





